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Dear Commissioners:

Subject: Docket No. 2008-0274 — Decoupling Mechanism for HECO,
HELCO and MECO

it has been brought to our attention that our February 10, 2009 filing on the
subject docket was misfiled on Docket No. 2008-0073. The corrected filing of our

comments on the National Research Institute Scoping Paper on Decoupling” on
February 10, 2009 is attached.

We apologize for this inadvertent misfiling and any inconvenience this may
have caused the Commission and the Parties on the subject docket.

Singerely, |
% )

arren S. Bolimeier Il
President

Renewable energy for a sustainable, environmentally-responsible, . . . . . . ... ...
economically-sound future in Hawaii
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HAWAII RENEWABLE ENERGY ALLIANCE COMMENTS

ON THE

NATIONAL REGULATORY RESEARCH INSTITUTE SCOPING PAPER ON DECOUPLING

The Hawaii Renewable Energy Alliance (“HREA") respectfully offers the following
comments, per the Commission's letter dated January 21, 2009, on the National Regulatory
Research Institute’s Scoping Paper entitied: “Decoupling” Utility Profits from Sales: Design
Issues and Options for the Hawaii Public Utilities Commission (*Scoping Paper”).

Following our review, HREA found the Scoping Paper to be an excellent summary and
primer on Decoupling Mechanisms as presently understood. We would like to thank the
Commission for contracting with NRRI for the Scoping Paper as part of this Proceeding and the
author, David Magnus Boonin of NRRI, for a job “well done.” We especially thank him for
sharing for his insights into the alternative decoupling mechanisms, and how they might be
applied to Hawaii.

At this time, HREA has a few general comments as provided below. We anticipate
addressing more issues in our detailed response to the questions in Appendix 2 of the Scoping

Paper.



1. Principles of Decoupling. The author has discussed a number of foundational
concepts that HREA believes might fall into the category of principles in decoupling,
a.g., goals to:

a. protect “earnings” of the utility in the face of declining sales,
b. encourage energy efficiency and demand reductions whether facilitated by
the utility or a third party, and
¢. mitigate impacts to the ratepayer.
However, HREA questions whether decoupling can accomplish all these goals,
especially in Hawaii where our energy bills are so tied to the price of oil. That said,
HREA is wondering whether some form of decoupling can be employed to:
a. encourage the utility to become more cost-efficient and thus reduce its
revenue requirements and customers’ bills, and
b. at the same time, be rewarded with appropriate incentive mechanisms.
Note: HREA is wondering if the author is aware of any instances where this has
been contemplated or tried, and what were the resulits.

2. Straight-fixed variable rate design. HREA finds the author's discussion of the
straight-fixed variable rate design to be interesting, in light of its potential simplicity in
application. Actual implementation, however, may be perhaps palitically unpalatable.
Nevertheless, HREA encourages further discussion on this approach, and especially
the “revenue-neutral energy efficiency” adjustment.

3. Impact of Decoupling on the HCEI Goals. As indicated in Appendix 1 of the NRRI
report, Section 28 of the agreement (signed on October 25, 2008 by DBEDT, the
CA, and HECO) regarding HECO's commitments to support the Hawaii Clean

Energy Initiative (HCEI"), includes the adoption of a “decoupling mechanism that

closely tracks the mechanisms in place of several California electric utilities...”




At this point, HREA is uncertain whether following California's lead is a wise thing
to do, but we are open to that discussion. That said, HREA encourages further
discussion, including contributions from the NRRI author, to consider how the
aggressive HCE! goals of 70% clean energy by 2030 might be facilitated by a
decoupling mechanism, and specifically how the mechanism could not only benefit
the utility but also the:

a. Public Benefits Fund Administrator,

b. Customer, and

c. State.

DATED: February 10, 2009, Honolulu, Ha% ,M

President, HREA




ERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing HREA Comments on the NRRI
Scoping Paper upon the following parties by hand-delivery and electronic service as follows:

Catherine P. Awakuni, Executive Director 2 Copies (Hand Delivery) and
Department of Commerce and Consumer Affairs Electronic Service

Division of Consumer Advocacy

P. O. Box 541

Honolulu, HI 96809

Darcy |. Endo-Omoto, Vice-President Electronic Service
Governmental and Community Affairs

Hawaiian Electric Company Inc.

P. O. Box 2750

Honolulu, HI 96840-0001

Dean Matsuura Electronic Service
Director, Regulatory Affairs

Hawaiian Electric Company, Inc.

P. O. Box 2750

Honolulu, HI  96840-0001

Thomas W. Witliams, Jr. Esq. Electronic Service
Peter Y. Kikuta, Esq.

Goodsill, Anderson, Quinn & Stifel

Alii Place, Suite 1800

1099 Alakea Street

Henolulu, HI 96813

Attorneys for Hawaiian Electric Company, Inc., Hawaii Electric

Light Company, inc. and Maui Electric Company, Limited

Jay Ignacio Electronic Service
President

Hawaii Electric Light Company, Inc.
P. O. Box 1027

Hilo, HI 96721-1027

Edward I. Reinhardt Electronic Service
President

Maui Electric Company, Limited
P. O. Box 398

Kahuiui, HI 95732

Randall J. Hee, P.E. Electronic Service
President and Ceo

Kauai Island Utility Cooperative
4463 Pahe'e Street, Suite 1
Lihue, HI 96766-2000

Electronic Service

Timothy Blume

Michael Yamane

Kauai Istand Utility Cooperative
4483 Pahe’e Street, Suite 1
Lihue, HI 96766




Kent D. Morihara, Esq.

Kris N. Nakagawa, Esq.
Rhonda {. Ching, Esq.
Morihara Lau & Fong LLP
841 Bishop Street, Suite 400
Honolulu, HI 96813

Attorneys for Kauai island Utility Cooperative

Carl Freedman

Haiku Design & Analysis
4234 Hana Highway
Haiku, HI 86708

Henry Q Curtis, Vice President for Consumer Issues
Kat Brady, Vice President for Social Justice

Life of the Land

76 North King Street, Suite 203

Honolulu, HI 96817

Gerald A. Sumida, Esq.
Tim Lui-kwan, Esq.
Nathan C. Nelscn, Esq.
Carlsmith Ball LLP
ASB Tower, Suite 2200
1001 Bishop Street
Honrolulu, HI 96813

Counsel for Hawaii Holdings, LLC, dba First Wind Hawaii

Mike Gresham

Hawaii Holdings LLC, dba First Wind Hawaii
330 Lono Ave, Suite 380

Kahului, HI 96732

Deborah Day Emerson, Esq.

Gregg J. Kinkley, Esq.

Department of the Attorney Generail
425 Queen Street

Honolulu, HI 96813

Counsel for DBEDT

Mark Duda, President

Hawaii Solar Energy Association
P. O. Box 37070

Honolulu, HI 86837

Doug A. Codiga, Esq.

Schlack Ito Lockwood Piper & Elkind
Topa Financial Center

745 Fort Street Mall, Suite 1500
Honolulu, HI 96813

Counsael for Biue Planet

Electronic Service

Electronic Service

Electronic Service

Electronic Service

Electronic Service

Electronic Service

Electronic Service

Electronic Service
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Date: February 10, 2009 President, HREA



